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Dear Applicant8 

We have conei t!ered your applicat ion f o r  recognition of exempt9 on f tom 
Federal Income tax under rec t ion  SOl(c)(6) of the Z n t e r ~ l  Revenue Code. 

According t o  your A r t i c l e r  of Incorporation, you a r e  organired axclumive!y 
f o r  char i table  am4 e d u c ~ t i o n a l  purporer r e l a t ed  t o  aidin8 i n  t he  rharing 
of knawledge aod -.echniquer i n  the  f i e l d  of bma and buninarm r a l e r  sad 
f o r  educotiooal and molivationnl a c t i v i t i e s  f o r  thooe i n  tha t  f i e ld .  The 
Corporation may a l s o  sponsor sad promote e d u c a t i o ~ l  r ea t ingr ,  r m l n a r r ,  
f i c l d  t r i p s  and 0 t b . r  a c t i v i t i e r  f o r  i t r  memberr OX f o r  noa-nembarr* 

L 

Your principal  a c t i t ?  t y  is the  holding of pe r iod ic l j ce t iwr  and 
confercncee where su.)rds ceremonier and i n f o m a t i o ~ l  and motivational 
aalce progrmr a r c  provided. Subatantial ly a11 of thore attending a r t  
d i r t r ibu to re  of * * *  ******  . I n  addition, the 'd$rectorr  a re  a l l  ******* 
dfe t r ibu to r s  who have ~ t t a f n e d  a high level of rucp rr with ***** . Tha P progrms provided a t  ycur coot arences, mcetingr mdl aaai  narr a r e  designed 
t o  a s s i a t  those attending i n  the rucccroful operatiBn of t h e i r  ****** 
burinaaaee. Gueat rpeake to a l r o  t o l l  t h e i r  * * *   ruckers rtoricr. 
I n s t  ntc t i onti1 arrd motivt t i  onal f i lea and c s r r o t t e r  4re avai lable  f o r  
r en ta l  andlor sa le .  1 u a r e  not a n e b e r r h i p  organirst ion and the only 
requirement f o r  at tending your ac t i+ i t i e r  l r  an i n t a ren t  l o  h a a  and 
busineer s a l e s  aad payment of a fee,  vhicb l a  uror;lly about $* . 
Conferencee a rc  publfri.: i. cbrougb snnouacanentr, d i r e c t  mail, hme 
meetf nga sod vord of mouth. 

~ o s t  f j n a n c i a l  support i a  from conference and reminar ftao.  Espenditurao 
i n c l u d e  gucst speaker frea, caap.lnration of two d i rec to r r  f o r  rarv lcar  
r r n d r r r d  and other operating expenree neceearry t o  prerent  your program. 

Stsction 50i(r)(6) of the In ternal  Revenue Code pr&dar e u # t f o n  for t  I 
1 I 
! I 

"Buejneaa leogucs, chamtmtr of camarca,...not orgubired f o r  prof!.t 
and no per t  of the  net eanringr of which inu+P@ to  tho bemafit of 
nny p r i v a t e  shareholdat or indioidurl." I 1 

s ( 1  l J y  * I 
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Gectlon la501(c:)(6)-1 of the  Incow* Tax Regulrtionr pq+ovld~r t h a t ,  f a r  a n  
oreanizntfon to  be exempt, i t r  bctivi  tier must k t  

"...directed t o  tho Jmptovmcnt of burinsam :condi'tionr of ant or morr 
l i n a r  of burinesr 8s dlrtiagul$h6d fram tho performance of 
pprt  f cular  scrvicer  f o r  indfvldual personrr l ." 

Section 1.501(~)(6)-1 of the Irrcarrr Tlx Ragulrctionrl provider that ;  

"A Laslnr.ra I e a p r  i r  an ~ . r r o c i r t i o n  of pereonr hrvjng aoau ccwmon 
hnrinerr l a t e r r a t ,  the  putporn. of which i r  t o  p t a o t e  such caplson 
i c t r r c r t .  nnd not t o  ongkge i n  a r rgular  businer t of a kind ordin:trlly 
cnrrird on f o r  profitaa.tvon thouah the burinerr i r  candyctsd on a 
coopcr~tivc bnsia or  producer only r u f f i c i e n t  indome t o  he r e l t -  
r u s t ~ i n i n g . . ~ "  

Rcvenue Ruliap 511-294 holds tha t  an ccr~cnirat ion f o m d  t o  promote tha 
h r i n e s e  1nterort.s of thorn involved i n  thr, mnufactute rcln eale of a 
pa r t i cu la r  brrnd of product doer not qual i fy  f a r  cxe~mptioa becauie i t  i r  
ca~agcd i n  furthering t b r  burinerr intrrertr of dealers of r par t i cu la r  
pracluct 8s dirt inguished Prom improving businerr cofiditions aanerslly. 

1 

I t  is  the  por i t ion  of the In te rna l  Revwmo.Servica tha t  organirst ione 
ptomotiog a uingla brand of product wttbln a li# of bU#i~aa# do not 
q u a l i f y  f o r  exemption from Federal i r k a t e  t ax  under rec t ion  5Ol(c)(6). 
X l r a  ace Natlonnl Mufflr~r Uealetr Arrrxlat ion U.8.i 440 U.8 .  472 (1979). 

An o r ~ e n i x a t r o n  vhich furnished prrticmlnr 1nfomrtion and apcc l s l l r rd  
individual  sr?tvica 9.0 J t r  umber r  thrcmgh publications and other  mennr t o  
c f f  e c t  cconomiar, i n  tha aperation of tiheit individual  krr laeares is  
performing par t i cu la r  neroicer and wi!.l not qur l i fy  t o r  exaaption uodcr 
sec t ion  5Ol(c)(b) (Rev. Pol. 56-65, 1!lS6-1 C.1. 199). 

Your a c t l v i t i e r  arc crbv3ously directed t a ra rd  thn p m o t i o n  of r 
pe r t i cu la r  brand of product, that of * *  .  I n  addition, i t  appearr tha t  
y w  providr specialirtd mervica rird i t d o r m t i o n  t o  thore participatfag i n  
your a c t i v i t i e s  no a ~ ,  t o  amrirt  them 1.0 t be  operation of t b o i r  * * * * *   
b u a i n o s r r s .  Accordir~plp, ~ c a o r o  you a r t  promoti- a '  pa r t i cu la r  brand of 
product,  ratber  thda t h e  indoetry la ~ L n e r r l  8136 becqwre f t  appantr t h a t  
yort p t o x i E e  spocinlitcd LnforrJtfon to  individual# to<afid them i a  tbo  
opcre tor, of the i r  trusiaerrer, t a l r u s r p t i o a  under ree t ion  501(c)(b) ir 
I +  . Ycct ~ l i ~ t l l d  i l  l e  Federal Incat. .tan r e t o m  f b r  a l l  pe r idma  



****  **********  
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I f  you do not adtree v i th  thcer conclusionr, you may, within 30 dafr f r a  
t h e  drtw of th ia  l a t t e r ,  f i l e  i n  dupliceca e brief of the  facts ,  lm, and 
argument t h n t  c lear ly  ea t r  for th  your poaitian. I S  you deai te  an ora l  
dlacurrion of the iaaue, plre8a indicate chir i n  yaur proteat, Tba 
encloced Pub l i c~ t ion  892 givra fnrtructloor tor f i i i n ~  8 proteat. 
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If you do not f i l e  a protert  with thfa oftfea r i t b i a  30 day, of tho date 
of t h i c  report or  l e t t e r ,  t h i e  propoacd detarrioatian w i l l  b e e m  f inal .  

I f  you agraa w i t h  theae concluriona or do n o t r i a h  t o  f i l e  a u r i t t e a  
Froteat ,  p l m ~ r e  aign and ratutlr Potor 6018 i n  the aatloard @elf-addreaacd 
onvclopc ar soon e r  poarlbla, 

****** ****   
Diatrict  Director 


